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CA. JAI CHAWI

ACCOUNTING ENTRIES (as per AS 14) in the Books of Transferee Company

In the Nature of Purchase
(Purchase Method)

In the Nature of Merger
A(Pooling of Interest Method)

Business Purchase A/c (PC) Dr.
To Liq. of Transferor Co. A/c (PC)

Sundry Assets A/c (Agreed value)  Dr.

Business #==mmr A/c (PC) Dr.
To Liq. of Transferor Co. A/c (PC)

All Sundry Assets A/c (Book value) Dr.

Payment of PC:
Liquidator A/c Dr.

Goodwill A/c (Bal. Fig) Dr.

To Liabilities A/c (Payable Value)g!-“’km .
To Business Purchases A/c

To CR (Bal. Fig) 40

To Cash A/c
To Equity Share Capital A/c
To Pref. Share Capital A/c

Gen. Res or P&L A/c (Bal. Fig) [

Payment of PC:
Liquidator A/c Dr.

To All Liabilities A/c (Payable Value)*
To Business Merger A/c (PC)
To Reserves and Surplus (Book value)

T qersd

To Cash A/c
To Equity Share Capital A/c
To Pref. Share Capital A/c

To Security Premium A/c

Cancellation of Receivables and Payables
Payables A/c Dr.
To Receivables A/c

For Payment of Liabilify:é(ctfkmo»(-
Liability A/c (e.g., Debenture holder's A/c) Dr.
To Cash A/c
To New Liability A/c
(Debentures are taken over at agreed value and
settled by issue of new debentures in above
entry)

For _Payment of Expenses/Unrecorded
Liability:
CR / Goodwill A/c Dr.

To Cash A/c

(Use Capital Reserve first if available then
Goodwill)

For creation of Statutory Reserves:
Amalgamation Adjustment Reserve  Dr.
To Statutory Reserves A/c

(Following are statutory reserves:

Invst. Allowance Res.

Export Profit Res.

Foreign Project Res.

Tea Development Res.

Shipping Res.

Site Restoration Fund
*Amalg. Adjust. Reserve should be shown as a

separate line item under the head R & S

For Unrealised Profit:

Upstream Transaction:

Goodwill A/c Dr.
To Stock A/c

Downstream Transaction:

General Reserve A/c Dr.
To Stock A/c

To Security Premium A/c

Cancellation of Receivables and Payables
Payables A/c Dr.
To Receivables A/c

For Payment of Liability:

Liability A/c (e.g., Debenture holder's A/c) Dr.
To Cash A/c
To New Liability A/c

(Debentures are taken over at agreed value and

settled by issue of new debentures in above entry)

For Payment of Expenses/Unrecorded Liability:
Gen. Res. or P&L A/c Dr.
tF ovine:
To Cash A/c PaL 41k prierito
Ge. o4 wab

No Statutory reserve to be created separately,
since they are already recorded in 2™ Entry

above.

For Unrealised Profit:

Upstream and Downstream Transaction:

General Reserve A/c Dr.
To Stock A/c

20
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